
Economies at a glance | April 2025

Tariff’s towering toll on trade

Tariffs threaten a 0.2% contraction in global trade in 2025, 
with protectionism raising inflation risks and darkening the 
outlook for growth. A potential 1.5% trade plunge looms if 
US tariffs escalate, hitting South Africa’s exports hard and 
disrupting global prosperity.

The state of tariffs after US President Donald Trump’s reversal

A new domestic supply chain would be more than double current costs

Tax is the biggest challenge in deciding whether to relocate  
manufacturing to America

More cost effective to relocate supply chains to lower-tariffed countries

Would use automation more than human workers

Trump administration is “bullying corporate America”

Expecting consumer demand to fall  
(with 51% expecting a pullback from Q2 2025)

Cost is the biggest headwind to relocating supply chains to the US

Planning to raise prices

Exempt

+10%

+11 - 25%

+26 - 40%

More than 40%

United States-Mexico-Canada (USMCA) trade remains tariff free, non-USMCA trade tariffed at 25% (except for energy and potash which is tariffed at 10%)
*Steel, aluminium, automobiles, copper, pharmaceuticals, semiconductors and lumber tariffed separately
**Exemption for smartphones, computers and other electronic imports announced on 11 April 

Trump announced a 90-day 
pause on tariffs introduced 

—with the exception of the 
baseline 10% universal tariff 

which remained in place 
—while increasing those 

targeting China, effecting 
retaliation and leading to an 

even higher effective average 
tariff rate for the US.

Imports to the US in 2024 (US$ billion)

Source: USA Today,  
Statista, The White House

25%  
Goods excluded from USMCA

145%  
All goods

10%  
All goods for 90 days

Tariff levels

Countries like Japan 
and those in the 
European Union are 
avoiding immediate 
retaliation, while 
countries like Vietnam 
are deepening trade 
ties with other countries 
as an offset. Some 
governments, such 
as South Korea, are 
providing emergency 
support for affected 
industries, while others, 
such as China are taking 
a tougher stance by 
restricting exports and 
sanctioning US firms.

European Union
$ 605.76 Billion

Canada
$ 412.7 Billion

Mexico
$ 505.85 Billion South Korea

$ 131.55 Billion

China
$ 438.95 Billion

Taiwan
$ 116.26 Billion

India
$ 87.42 Billion

Indonesia
$ 28.08 Billion

Brazil
$ 42.32 Billion

Singapore
$ 43.2 Billion
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Can Trump revive the US manufacturing base?

47%

81%

61%

61%

61%

75%

57%

14%

Protectionism’s patchwork



World GDP growth downgraded  
from 3.3% to 2.8% in 2025 and  
3.3% to 3% in 2026

World headline inflation upwardly 
revised to 4.3% from 4.2% in 2025  
and from 3.5% to 3.6% in 2026

Growth grinds and prices pop
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73.7% of total global trade volumes

Trade expected to collapse by 0.2% 
this year from a previously  
anticipated 2.7% increase on trade 
policy uncertainty and tariffs

26.3% of total global trade volumes

Trade expected to grow by 4% this  
year, driven by digital services,  
while transport and logistics  
continue to lag

Source: CNBC (survey of 380 companies between 7 and 10 April), WTO

New regional trade 
agreements

Mitigation of  
conflicts leading to  
lower commodity prices

Accelerating structural 
reforms to boost growth

Technological advances 
elevating productivity

Trade war rachets up  
alongside prolonged trade  

policy uncertainty

Tighter financial conditions and  
capital outflows

Rising long-term interest rates,  
constraining fiscal space

Rising social discontent 
and polarisation

Natural disasters and conflicts  
requiring coordinated responses

Labour supply gaps caused by  
retrenching foreign labour

Source: International Monetary Fund

The World Trade Organisation’s  
wary word on trade volumes

Growth in world services volume traded  
(%, contribution)
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Forecast change from January 2025, 
percentage points.
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Global growth risks definitively  
tilted to the downside
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